
Resolve to Retire Rich 
 
Most New Year’s Eves come and go with resolutions that aren’t kept: lose weight, 
exercise, walk your dog—you know the drill. How about making some promises to 
yourself that if kept could mean the difference between traveling the globe in retirement 
and having to move in with your kids? Here are 10 simple steps that all boil down to two 
strategies: maximize income and minimize debt/spending. 
 
 

1. Forget your credit score: cut up the credit cards: Companies that charge you 
money to find out your score are failing to mention that EVERYBODY who pays 
the minimum monthly balance is most likely going to pay a 16% percent interest 
rate after the introductory period is over. The debt is costing you big-time—you 
are most likely paying 400% of the purchase price of an item that you will no 
longer own by the time you’ve paid it off. Bottom line: Use one card to keep your 
credit rating high but pay the full balance each month. 

2. Consider becoming a two-income household. It’s tough for most households 
to beat the high cost of living, especially if the salary of the sole breadwinner 
barely budges from year to year. A second income carries three advantages: 
more income, a job-skill tune-up for the back-in-the-workforce person and 
increased 401(k) savings opportunities. 

3. Boost your salary and lower your housing costs. Stuck in a dead-end, low-
paying job? Check out this terrific “ten hottest careers for college graduates” on 
the College Board web-site: http://www.collegeboard.com/article/0,3868,4-24-0-
236,00.html for more info. Has sticker-shock put a damper on your house-hunting 
efforts? New York, Boston and San Francisco may be out of reach but Atlanta, 
San Antonio and Riverside, CA are still affordable. This means you save on 
mortgage costs AND have a better chance of selling your house when you’re 
ready to retire. Check out this helpful online Business Week article for more tips: 
http://www.businessweek.com/bwdaily/dnflahs/nov2005/nf20051117_7966_db03
5.htm. 

4. “Buy-and-hold your house.”  Once you’ve bought your home, hang onto it—it 
most likely will be your biggest retirement asset. If you constantly “trade up” to a 
bigger McMansion you run the risk being stuck with a house that you still owe on, 
not own, once you’re ready to retire. 

5. Your house should not be your bank. Keep home equity debt to a minimum. 
Sure, you may need a home equity loan to put the kids through college but don’t 
do a “cash-out refinancing” in which you are tempted to tap into equity that may 
disappear. 

6. The best way to save FOR college is to save ON college. Forget 529 plans if 
your kid is less than 10 years away from attending college. Why? For the same 
reason why retirees should avoid stocks: risk of loss because of a short 
investment time horizon. On the other hand, you can save huge bucks by 
economizing on a sheepskin: consider a state school, community college or 
extension school. Here’s a mind-boggling example: You’ll pay $550 for a lecture 
course at Harvard Extension School, versus $4,000 at Harvard College. 

7. Drive your wheels into the ground. Forty percent of new car buyers still owe 
on the car they trade in—the technical term is “upside-down”—when they buy a 
new car. Instead, consider buying a Prius and keep it for 10 years (it will probably 
take General Motors at least that long to come up with a decent hybrid anyway.) 



8. Forget financial planners. Most of them are trying to sell you stuff you don’t 
need or could get on your own and you run the risk of getting ripped off; the SEC 
collected more than $3 billion in fines/illegal profits from unscrupulous 
investment advisers in 2004. There are no magic investments: the Standard & 
Poor’s 500 index fund will always be your best investment bet and you don’t 
need an intermediary to invest in one. 

9. Take your kids to the Grand Canyon instead of Disneyland.  Mother Nature’s 
cheaper, more beautiful and better exercise than those plastic places. 

10. Just saying no teaches your kids better values than giving them an 
allowance. Hell, nobody’s paying me to do the dishes—why should I pay my 
kids? In my mind, a better lesson on the value of money is to say—do you really 
need this? Will you still be playing with it next year? Even if you are, will you have 
fewer brain cells as a result? Hmm. Remind me next year to make these 
“Christmas Resolutions ☺.” 
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